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Read  and  ordered  to  be  printed. 


BY  THE  HOUSE  OF  DELEGATES 
January  1311),  1844. 


COMMUNICATION 


OF   THE 


President  of  the  Baltimore  &  Ohio  Rail  Road  Company, 


RESPECTING 


REDUCTION     OF     FARE 


ON    THE 


WASHINGTON  BR.4NCH. 


State  Tkeasurv. 

Annapolis,  Januanj  VMh.  1814. 
To  ific  Honorable 

the  HoiLse  of  Ddegaies : 

1  herewith  respectfully  submit  a  communication  received  from 
the  President  of  the  Baltimore  and  Ohio  Rail  Road  Companjv 
respecting  the  rate  of  fare  on  the  Washington  Rail  Road. 

FRANCIS  THOMAS. 


COMMUNICATION. 


Offick  of  'J'hk  Balti.vioue  and  Ohio  Kaii.  Kuau  Comfanv, 

Auziist  2nd.  1843. 
To  Hi;!  Excellency, 

Francis  Thomas, 

Governor  of  the  Stale  of  Marijland. 

Sir  : — There  has  been  so  great  a  falling  off  in  the  number  o( 
passengers  transported  over  the  Washington  road  subsequent  to  the 
adjournment  of  the  Legislature,  compared  with  the  corresponding 
months  of  preceding  years  as  to  make  it  my  duty  to  bring  the 
subject  officially  to  your  notice. 

Tiie  travel  over  this  road  does  not  consist  merely  of  persons  using 
it  between  the  cities  of  Baltimore  and  Washington,  and  from  in- 
termediate points,  but  also  of  travellers  between  the  Northern  and 
Southern  cities,  which  last  ought  to  be,  and  in  past  years  has  been, 
a  fruitful  source  of  profit  upon  the  road. 

Without  adverting  to  the  increased  aggregate  revenue  which  has 
with  great  uniformity  attended  a  low  rate  of  charge  upon  other 
roads  upon  which  it  has  been  adopted,  it  is  necessaiy  I  should  state 
that,  for  the  class  of  travel  last  mentioned,  the  Washington  road 
has  to  encounter  a  formidable  competition  not  onl}"  with  the  line 
of  steam  boats  and  packets  from  New  York  by  sea  to  the  Southern 
cities,  but  also  with  the  line  of  boats  by  the  Chesapeake  bay  from 
Baltimore  to  Norfolk,  and  thence  South  by  rail  roads  in  connexion 
with  the  bay  line.  This  last  has  been  found  the  most  pressing  and 
formidable;  so  much  so,  as  to  command  the  attention  and  efforts 
of  the  various  companies  composing  the  connection  of  the  inland 
route  from  Baltimore  via  Washington,  to  devise  means  of  counter- 
acting it. 

Your  Excellency  is  aware  that  by  the  provisions  of  the  Charter 
authorizing  the  Washington  road,  the  rail  road  company  have  no 
authority,  without  the  consent  of  the  General  Assembly,  or  ui  the 
recess  of  that  body  the  consent  of  the  Governor,  to  reduce  the 
maximum  charge  of  $2.50  for  con \  eying   each  person  the   whole 


distance  between  the  cities  of  Baltimore  and  Washington ;  and 
that  an  appHcation  for  that  purpose  to  the  liegislature  by  the  rail 
road  company  would  make  it  lawful  or  the  l/egislature  to  make 
such  regulation  of  charge  as  it  might  deem  necessary,  not  reducing 
the  charge  for  the  transportation  of  passengers  to  the  company  below 
$]  .50  for  the  whole  distance  and  ratably  for  any  shorter  distance. 
Although  the  company  have  deemed  it  inexpedient  to  t9.ke  any 
step  which  might  expose  it  to  the  regulation  whicii  the  last  provi- 
sion of  the  charter  would  authorize,  it  has  never  been  doubted  that 
the  present  maximum  was  prejudicial  to  the  interests  both  of  the 
State  and  the  company. 

Other  parties  concuning  in  these  views,  and  feeling  equally  in- 
terested in  a  reduction  of  the  present  high  rate  of  fare,  and  in  no 
wise  restricted  by  the  charter,  it  is  understood  applied  to  the  Legis- 
lature at  the  last  session  to  authorize  the  company  to  reduce  the 
maximum  in  such  manner  as  while  it  should  lessen  the  nominal 
charge,  would  prevent  the  evils  arising  from  the  existing  competi- 
tion with  the  ba;y  line,  and  attract  a  greater  amount  of  travel  to  the 
road,  and  thereby  augment  the  aggregate  receipts  to  the  State  and 
the  Company. 

Although  it  is  understood  that  from  the  representations  at  that 
time  submitted  to  the  Legislature  a  gradual  diminution  in  the  num- 
ber of  passengers  over  the  Washington  road,  and  a  proportionable 
increase  in  those  taking  the  bay  line  were  apparent,  and  there  were 
grounds  also  to  apprehend  that  the  evil  might  be  increased  in  future, 
the  Legislature,  not  being  satisfied  it  may  be  presumed,  that  the 
apprehension  was  sufficiently  well  founded  at  that  time  to  warrant 
their  interference,  faded  to  adopt  any  measure  to  provide  for  the 
emergency. 

What  at  that  time,  however,  might  have  been  deemed  too  spe- 
culative and  conjectural  has  subsequently  become  reality,  and  the 
loss,  to  the  State  and  to  the  company,  occasioned  by  the  diminu- 
tion in  the  number  of  passengers  over  the  rail  road  has  so  far  ex- 
ceeded even  the  conjectures  at  that  time  hazarded  as  to  make  ii 
my  duty  to  make  you  acquainted  with  it. 

From  the  enclosed   communication    of  Mr.  M.  N.  Falls,  Presi 
dent  of  the  Washington  and  Fredericksburg  Steam  Boat  Company, 
and  the  comparative  statement   it  contains  of  the  number  of  pas- 
sengers over  the  Washington  road  in  connection  with  the  through 
ticket  connecting  them  with  the  Southern  portions  of  the  inland 
line,  for   the   months  of  February,  March   and   April  in  the  years 
1842,  1843  and  also  the  result  of  an  examination  of  the  books  of 
his  company  for  the  months  of  May  and  June  1843,  your   Excel- 
lency will  perceive  that  the  falling  off  has  been  in  fact  more  than 
equal  to  two-thirds  of  the  entire  travel  ordinarily   enjoyed  by  this 
line. 

By  the  enclosed  official  report  and  statements  from  the  Superin- 
tendent of  transportation  of  this  company,  these  results  are  further 
confirmed,  and  the  serious  loss  to  the  State  in  the  receipts  from  the 


investments  she  has  made,  and  the  lights  reserved  in  this  company 
is  perfectly  apparent. 

It  will  be  seen  also  from  the  official  statement  of  the  Secretary, 
herewith  transmitted  that  since  the  year  1830,  inclusive,  being  the 
first  semi-annual  payment  after  the  road  was  opened,  the  amount 
received  by  the  Treasui^'  for  one  fifth  of  the  gross  receipts  of  Pas- 
sengers reserved  to  the  State,  amountied  to  5t;31,033  66,  and  from 
that  time  to  the  31st  December,  1842,  inclusive,  the  annual  receipts 
from  the  same  source  have  amounted  from  ^33,248  43  to  5543,- 
431  42. 

It  will  also  be  perceived  that,  from  causes  which  would  appear 
to  be  unifonii  in  their  operation,  the  semi-annual  receipts  from  this 
source,  between  the  1st  January  and  the  30th  June,  in  each  year, 
form  generally  the  largest  portion,  and  I  see  no  reason  to  doubt  a 
similar  result  from  tlie  same  causes  during  the  current  year. 

From  the  diminution  in  the  travel  already  adverted  to,  the  one 
fifth  due  to  the  State  on  the  1st  July  of  the  present  year,  amounted 
only  to  $15,439  88,  and  if  the  current  half  year  should  equal  that, 
which  can  scarcely  be  expected,  the  one  fifth  payalile  (o  the  State 
for  the  year  ending  the  31st  December  next,  will  not  exceed  .331,- 
000,  thereby  involving  an  absolute  loss  (compared  with  ordinary 
years)  to  the  State  from  this  source,  of  a  sum  varying  from  7  to 
11,000  dollars. 

It  will  not  escape  you,  that  the  same  causes  will  affect  the  net 
profits  for  distribution  among  the  stockholders,  and  that  on  this  score 
cdso  the  State  will  be  a  loser  upon  the  half  million  of  stock  invested 
in  the  Washington  road  and  upon  that  in  the  Main  Stem. 

In  the  opinion  of  the  parties  concerned  in  the  Southern  lines  con- 
nected with  the  interior  route  over  the  Washington  road  and  in  that 
of  the  Superintendent  of  Transportation  of  this  company,  much  of 
the  loss  of  travel  upon  the  Washington  road  is  to  be  attributed  to  the 
high  rate  of  fare  fixed  by  the  charter,  whereby  the  passengers  have 
been  diverted  to  other  rival  lines;  and  in  this  opinion  I  feel  constrain- 
ed to  express  my  concurrence. 

Indeed  the  opinion  would  seem  to  derive  full  confirmation  from 
the  fact  stated  by  Dr.  Woodside,  and  which  I  see  no  reason  to 
doubt,  that  while  the  travel  on  the  Washington  road  has  been  di- 
minished, that  by  the  Bay  route  has  been  increased  even  in  a  greater 
proportion,  shewing  not  only  that  this  company  has  lost  a  large 
amount  of  travel  heretofore  enjoyed,  but  has  been  deprived  of  the 
means  of  receiving  its  share  of  the  increase  of  travel  due  to  the  re- 
vival of  Inisiness  and  general  prosperity  of  the  country. 

It  is  my  duty,  however,  while  making  these  observations  to  di- 
rect your  attention  particularly  to  the  letter  of  M.  N.  Falls,  in  which 
it  is  stated  that  on  the  12th  of  July  last,  the  Southern  companies 
reduced  the  fare  on  the  Richmond  ticket  from  $10  to  $8;  and  on 
the  Petersburg  ticket  from  .^10  50  to  $8  50. 

The  statement  of  Dr.  Woodside,  shows  the  rate  of  fare  as  now 
charged  by  the  inkuid  route,  according  to  the  foregoing  reductions 
by  the  Southern  companies;  and  the  statement  by  the  same  officer 


exhibits  (lie  prest'iii  icckicrd  rate  of  fare  by  the  Bay  Line;  and  tlie 
letter  of  Mr.  Falls,  will  present  the  advantages  which  in  his  opin- 
ion, have  resulted  from  the  reductions  already  made  by  the  South- 
ern companies  in  connexion  with  the  inland  route. 

Whether  it  may  be  expedient  to  reduce  still  lower  to  preseive  the 
travel  on  the  Washington  road,  it  is  not  possible  for  me  to  say. 

I  discharge  my  duty  to  the  State  in  acquainting  you  with  the 
causes  which  have  operated  to  produce  the  loss  already  sustained, 
and  with  the  fact  of  the  reiterated  demands  by  the  Southern  compa- 
nies, that  this  company  should  in  future  not  only  bear  its  propor- 
tion of  the  reduction  aheady  effected,  but  to  co-operate  in  any  fur- 
ther reduction  which  may  be  found  necessary. 

This  company  has  not  the  power  to  do  either  in  the  recess  of  the 
Legislature  without  the  consent  of  the  Governor,  and  although  there 
may  be  nothing  in  the  charter  to  prohibit  an  application  to  him  by 
the  company  for  that  puipose,  yet  as  such  application  from  any 
quarter  is  not  believed  to  be  necessary  for  his  action,  the  board  have 
not  authorised  me  to  make  it;  but  merely  to  put  you  in  possession 
of  the  actual  state  of  the  case,  in  order  that  you  may  be  able  to  give 
it  such  consideration  as  in  your  judgement  the  interest  of  the  State 
may  require. 

I  have  the  honor  to  be.  Sir, 

With  high  consideration. 
Your  obedient  servant. 
'  LOUIS  McLANE,  President. 


STATEMENT, 


Shewing  the  number  of  Passengers  transported  over  the  Washington  Branch  Rail  Road,  during  the  years  1840,  1841,  1842  and  six  months  of  1843,  respectively,  with  the  amount  of  Revenue  and  Boms  accruing  to  the  Stale  therefrom,  viz: 


Total,. 


Numljer  of 
Passengers. 


,921^ 
,330i 
,613" 

,578^ 

;077' 

,529 

,158 

,500 

,235J 

,389 

,841i: 


86,010 


$li,U5  89 
11,974  59 
17,212  65 
19,132  89 
27,618  16 
15,945  70 
18,450  79 
14,962  58 
16,591  35 
16,442  73 
11,997  61 
12,204  96 


Number  of 
Passenffeis. 


$2,229  18 
2,394  91 
3,442  53 
3,826  58 
5,523  63 
5,189  14 
3,690  15 
2,992  51 
3,318  27 
3,288  54 
2,399  52 
2,440  98 


,1193,67990 


i,735  94 


6,090 
7,959J 
14,813jt 
9,518  J 
8,808 
11,051 
10,331 
H,408 
9,690i 
8,316' 
6,533 
8,407i 


112,926^ 


$11,949  90 
16,435  U 
33,173  99 
21,078  71 
18,957  50 
24,790  84 
22,263  50 
23,322  22 
21,256  33 
18,176  58 
14,095  41 
15,541  70 


$241,041  85 


$2,389  97 
3,287  02 

6.634  79 
4,215  74 
3,791  50 
4,958  16 
4,452  71 
4,664  44 
4,251  26 

3.635  31 
2,819  08 
3,108  34 


Number  of 
Passengers. 


7,659 

6,901A 

8,631 

8,096^ 

9,258i 

7,622 

7,439 

8,018i 

7,684i 

7,246 

5,8991 

6,138 


8,203  32  I       90,594 


$15,360  19 
13,851  85 
18,381  55 
17,824  73 
20,635  16 
16,447  81 
15,642  32 
16,765  61 
16,616  36 
15,685  46 
12,920  22 
12,998  50 


$193,129  76 


$3,072  03 
2,770  37 
3,676  31 
3,564  94 

4.127  03 
3,289  56 

3.128  46 
3,353  12 
3,323  27 
3,137  09 
2,584  04 
2,599  70 


5,910 

5,817 

5,643i 

5,990 

6,728 

6,295 


$38,625  92  [        36,383^ 


$12,065  18 
11,809  91 
12,332  75 
12,941  16 
14,880  43 
13,170  01 


.;  :2,413  03 
2,361  98 
2,466  54 
2,588  23 
2,976  OS 
2,634  00 


$77,199  44 


$15,439  86 


RECAPITULATION. 


Passengers. 

Revenue. 

Bonus. 

First  six  months  of  1840, 

44,357 

.$  103,029  88 

.^20,605  98 

Last    " 

u                u 

46,653 

90,650  02 

18,130  00 

First    " 

1841, 

58,2401 

126,386  05 

25,277  21 

Last    " 

U                        ii 

54,686 

114,655  80 

22,931  16 

First    " 

1842, 

48,168^ 

102,501  29 

20,500  26 

Last     " 

li                a 

42,4251 

90,628  47 

18,125  69 

First    " 

1843, 

36,3831 

77,199  44 

15,439  88 

Office  of  Transportation  Balt.  &  Ohio  R.  R  Co., 

2nd  Augu&t.  1843. 

Signed,  W.  S.  WOODSIDE, 

Superintendent. 


The  Washington  Branch  of  the  Baltimore  and  Ohio  Rail  Road 
was  opened  for  tiavel  on  the  20th  of  July,  1835, 


The  State's  one  fifth  of  the  receipts  from  passen- 
gers from  the  opening  of  the  road  to  the  31st  of 
December,  1835,   (about  two  months  of  which 
time  the  road  was  only  completed    to  Bladens- 
burgh)  was. . , 

$12,866  52 
18,167  14 

The  State's  one 
June,  1836,.., 

;  fifth  for  the  half  year  ending  30th 

do 
do 

do 

do 

do 
do 

do 
do 

do 
do 

do 
do 

do 
do 

do 

do 

Dec,  31,  1836, 
June  30,  1837, 

Dec.  31,  1837, 
June  30,  1838, 

Dec,  31,  1838, 
June  30,  1839, 

Dec. '31,  1839, 
June  30,  1840, 

do 
do 

Pl,033  66 
16,119  82 

do 
do 

$33,248  43 

i9;2r2"3T 
19,324  78 

do 
do 

$38,537  09 

18,858  25 
18,510  66 

do 
do 

$37,368  91 

i9;690~66 

20,605  98 

$40,296  94 

do 

do 

do' 

do 

do 

do 

do 

do 

do 

do" 

do 

do 

do 

do 

do 

do 

do 

do 

Dec.  31, 
June  30, 

1840, 
1841, 

1841, 

1842, 

1842, 
1843, 

18,130  00 

25,277  21 

Dec.  31, 
June  30, 

$43,407  21 

,22,931  16 
20,500  26 

Dec.  31, 
June  30, 

.$43,431  42 

i8;i25~69 
15,439  88 

,$33,565  57 

Office  of  the  Baltimore  and  Ohio  Rail  Road  Co, 

August  Ist,  1843, 

Signed.' 

.).  1,  ATKINSON,  Secretary. 
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